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Oliwa & Company

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Borough Council
Borough of Lavallette

County of Ocean

Lavallette, New Jersey

We have audited the accompanying regulatory basis financial statements of the Borough of
Lavallette, County of Ocean, State of New Jersey (the “Borough”) as of December 3 1, 2007 listed
as financial statement exhibits in the table of contents. These financial statements are the
responsibility of the Borough’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit. The regulatory basis financial statements of the Borough
as of December 31, 2006, were audited by other auditors whose report dated October 5, 2007,
expressed an unqualified opinion on those statements in accordance with accounting practices
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, an adverse opinion on the conformity of the statements with accounting
principles generally accepted in the United States of America due to the differences between those
principles and the accounting practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, and a qualified opinion on the Length of
Service Award Program Fund (“LOSAP”).

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the Borough prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, that demonstrates compliance with the regulatory basis of accounting and the
budget laws of the State of New Jersey, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. The effect on the
financial statements of the variances between these regulatory accounting practices and accounting
principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material. In addition, the financial statements of the LOSAP
have not been audited, and we were not required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey to audit the LOSAP Fund financial
statements as part of our audit of the Borough’s financial statements. The LOSAP Fund financial
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statements as part of our audit of the Borough’s financial statements. The LOSAP Fund financial
activities are included in the Borough’s Trust Fund, and represent 46.10% of the assets and
liabilities of the Borough’s Trust Fund, as of December 3 1, 2007.

In our opinion, because of the Borough’s policy to prepare its financial statements on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the Borough as of December 31, 2007 or the results of its
operations and changes in its fund balances for the year then ended.

Also, in our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the LOSAP Fund financial statements been audited, the financial
statements referred to above present fairly, in all material respects, the financial position of the
Borough as of December 31, 2007, and the results of its operations and changes in its fund
balances for the year ended December 31, 2007, in conformity with accounting practices
prescribed by the Division of Local Government Services as described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated June 13,
2008 on our consideration of the Borough’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report 1s an integral
part of an audit in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the regulatory basis financial
statements taken a whole. The accompanying supplementary data and schedules section and the
comments section listed in the table of contents are presented for purposes of additional analysis as
required by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey and are not a required part of the regulatory basis financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole, on the basis of accounting described in Note 1.

Robert S. Oliwa

Certified Public Accountant
Registered Municipal Accountant #414

Oliwa & Company

Freehold, New Jersey
June 13, 2008



Oliwa & Company

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council
Borough of Lavallette

County of Ocean

Lavallette, New Jersey

We have audited the regulatory basis financial statements of the Borough of Lavallette, County of
Ocean, State of New Jersey (the “Borough”), as of and for the year ended December 3 1, 2007, and
have issued our report thereon dated June 13, 2008, in which we expressed an adverse opinion on
the conformity of the statements with accounting principles generally accepted in the United States
of America due to the differences between those principles and the accounting practices prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, and since the Division of Local Government Services does not require the Length of
Service Award Program (“LOSAP™) to be audited, a qualified opinion on LOSAP. Except as
discussed in the preceding sentence, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America; audit requirements prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey; and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the regulatory basis financial statements, but not for the purpose of expressing an
opinion on the effectiveness. of the Borough’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Borough’s internal control
over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Borough’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles, such that there is more than a remote likelihood that a misstatement of the Borough’s
financial statements that is more than inconsequential will not be prevented or detected by the
Borough’s internal control.

3 Broad Street o Freehold, New Jersey o 07728-1742
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Internal Control Over Financial Reporting (Continued)

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Borough'’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards. We noted certain matters that we have reported to the management of the Borough in
the comments and recommendations section of this report and in a separate letter dated June 13,
2008.

This report is intended for the information of the governing body, management, others within the
Borough, and the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, and is not intended to be and should not be used by anyone other than these
specified parties.

Robert S. Oliwa
Certified Public Accountant
Registered Municipal Accountant #414

Oliwa & Company

Freehold, New Jersey
June 13, 2008



Exhibit A
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

Sheet 1 of 2
COMPARATIVE BALANCE SHEET - CURRENT FUND
REGULATORY BASIS
DECEMBER 31, 2007 AND 2006

Assets Ref. 2007 2006
Cash and Cash Equivalents:

Cash - Treasurer 1-A $2,258,408.35  $2,224,377.99

Change Funds 150.00 50.00

Due From State of New Jersey (PL 1971, Ch.20) 2-A 250.51

2,258,808.86 2,224,427.99

Receivables and Other Assets with Full Reserves:

Cash Advance - Magistrate 10-A 1,000.00 1,100.00
Delinquent Property Taxes Receivable 3-A 188,486.05 184,574.44
Revenue Accounts Receivable 4-A 7,278.46 5,589.74
Due From Federal and State Grant Fund 8-A 17,160.53

A 213,925.04 - 191,264.18

Deferred Charges:
Emergency Authorization (40A:4-47) 5-A 20,000.00

2,472,733.90 2,435,692.17

Federal and State Grant Fund
Due From Current Fund 15-A 5,590.50
Grants Receivable 16-A 166,149.02 127,416.75

166,149.02 133,007.25
$2.638.882.92 $2.568.699.42

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit A

BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

COMPARATIVE BALANCE SHEET - CURRENT FUND

REGULATORY BASIS

DECEMBER 31, 2007 AND 2006

Liabilities, Reserves and Fund Balance

Ref.

Appropriation Reserves
Due To:
State of New Jersey (PL 1971, Ch
General Capital Fund
Federal and State Grant Fund
Encumbrances Payable
County Taxes Payable
Prepaid Taxes
Tax Overpayments
Local District School Tax Payable
Reserve for:
Private Donation
Beach Sale of Assets

Reserve for Receivables
Fund Balance

Federal and State Grant Fund
Due to Current Fund
Encumbrances Payable

Reserve for Grants Appropriated
Reserve for Grants Unappropriated

A-3,7-A

20) 2-A
6-A
8-A
9-A
11-A
12-A
13-A
14-A

20-A
21-A

A
A-1

15-A
17-A
18-A
19-A

Sheet 2 of 2

2007 2006
$302,881.31 $140,203.39
500.00

0.40
5,590.50
142,148.37 259,846.69
28,972.51 18,588.86
202,975.26 190,619.98
5,261.22 1,190.79
749,975.71 695,243.21
4,150.00 4,150.00
1,200.00 1,200.00
1,437,564.78 1,317,133.42
213,925.04 191,264.18
821,244.08 927,294.57
2,472.733.90 2,435,692.17
17,160.53

48,060.19 5,448.18
97,421.32 121,664.98
3,506.98 5,894.09
166,149.02 133,007.25

$2.638.882.92 _$2,568.699.42

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit A-1
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE -
REGULATORY BASIS

Years Ended December 31, 2007 and 2006

Ref, 2007 2006
Revenue and Other Income Realized:
Fund Balance Utilized A-2 $580,000.00 $575,000.00
Miscellaneous Revenue Anticipated A-2 1,468,293.13 1,541,708.78
Receipts from Delinquent Taxes A-2 184,842.93 136,045.73
Receipts from Current Taxes A-2 14,228,090.31 13,341,517.14
Non-Budget Revenues A-2 62,690.30 97,427.52
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 7-A 167,665.08 203,213.23
Cancelled Reserve for Codification of Ordinances 5,922.22
Return of Cash Advance - Magistrate 10-A 100.00
Total Revenues 16,691,681.75 15,900,834.62
Expenditures:
Budget Appropriations Within CAPS:
Operations:

Salaries and Wages A-3 2,827,886.93 2,706,750.00

Other Expenses A-3 2,227.220.07 1,131,240.36
Deferred Charges and Statutory Expenditures A-3 233,250.00 231,289.00

Budget Appropriations Excluded From CAPS:
Operations:

Other Expenses A-3 274,229.32 1,297,651.48
Capital Improvements A-3 57,000.00 86,612.64
Municipal Debt Service A-3 518,084.10 440,009.44
Deferred Charges A-3 20,000.40 22,104.81

County Taxes 11-A 6,956,082.89 6,433,242.70
Amount Due County for Added and Omitted Taxes i1-A 28,972.51 18,588.86
Local District School Tax 14-A 3,057,182.00 2,946,403.00
Interfunds Advanced 17,160.53
Refunds 395.00
Prior Year Senior Citizen Deduction Disallowed 2-A 268.49 596.58
Total Expenditures 16,217,732.24 15,314,488.87
Excess in Revenue 473,949.51 586,345.75
Adjustments to Income Before Fund Balance:
Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year 20,000.00
Statutory Excess 473,949.51 606,345.75
Fund Balance January 1 A 927,294.57 895,948.82
1,401,244.08 1,502,294.57
Decreased By:
Utilized as Anticipated Revenue A-1,A-2 580,000.00 575,000.00
Fund Balance December 31 A $821,244.08 $927,294.57

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS

Year Ended December 31, 2007

Ref.
Analysis of Realized Revenues

Allocation of Current Tax Collections:
Revenue from Collections A-1,3-A
Allocated to School and County Taxes

Exhibit A-2

Sheet 3 of 3

$14,228,090.31
10,042,237.40

Balance for Support of Municipal Budget
Add: Appropriation "Reserve for Uncollected Taxes" A-3

4,185,852.91
331,850.79

Balance for Support of Municipal Budget Appropriationé A-2

$4.517,703.70

Analysis of Non-Budget Revenue

Miscellaneous Revenue not Anticipated:

Police Reports and Fees $3,533.00
Tennis 1,685.00
Street Openings 3,800.00
Verizon Mobile Contract 15,052.80
Appliance/Clean-up Fees 5,086.00
Tax Maps 39.00
Copies 417.84
Zoning and Code Books 132.50
Zoning Application Fees 7,370.00
Ocean County Construction Fees 12,682.20
Certificates of Occupancy 3,570.00
Newspaper Vending Machines 2,525.00
Other Miscellaneous Revenue 4,826.82
Boat Storage Fees 110.00
Returned Check Charges 135.00
Copies of Meeting Tapes 10.00
2% Administrative Payment 1,395.14
Waterfront Owners List 120.00
Re-Numbering of Properties 200.00

A-LA-2,1-A $62,690.30

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit B
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

COMPARATIVE BALANCE SHEET - TRUST FUND

REGULATORY_BASIS

DECEMBER 31, 2007 AND 2006

Ref, 2007 2006
Assets
Animal Control Fund:
Cash and Cash Equivalents 1-B $149.08 $261.53
Trust - Other Fund:
Cash and Cash Equivalents 1-B 152,614.81 150,800.19

Length of Service Award Program Fund

(LOSAP) - Unaudited:
Investments 6-B 130,658.99 97,967.22

$283.422.88 $249.028.94

Liabilities, Reserves and Fund Balance

Animal Control Fund:

Due To State of New Jersey 2-B $7.80 $3.00
Reserve for Animal Control Fund Expenditures 5-B 141.28 258.53
149.08 261.53

Trust - Other Fund:
Payroll Deductions Payable 3-B 21,257.01 18,514.07
Miscellaneous Reserves 4-B 131,357.80 132,286.12
152,614.81 150,800.19

Length of Service Award Program Fund
(LOSAP) - Unaudited:
Miscellaneous Reserves 7-B 130,658.99 97.967.22

$283.422.88 $249.028.94

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

GENERAL CAPITAL FUND

Exhibit C

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

DECEMBER 31, 2007 AND 2006

Assets

Cash and Cash Equivalents

Deferred Charges to Future Taxation:
Funded
Unfunded

DOT Grants Receivable

Due from Current Fund

Liabilities, Reserves and Fund Balance
Serial Bonds
Bond Anticipation Notes
E.D.A. Loan Payable
Contracts Payable
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserve for:
Beach Replenishment
DOT Grants Receivable
Downpayments
Reserve to Pay Notes
Fund Balance

6-C
7-C
8-C
9-C

10-C
10-C
11-C

12-C
13-C
14-C

C-1

2007 2006
$787,009.42 $543,979.37
2,490,754.60 2,594,131.90
2,359,130.00 1,987,880.40

167,193.35 142,193.35

0.40

$5,804,087.77

$5,268,185.02

$2,480,000.00
2,359,130.00
10,754.60
204,725.24

88,751.04
596,693.23
1,462.41

36,000.00
22,435.81

2,380.00
1,755.44

$2,578,000.00
1,916,630.00
16,131.90
43,666.65

114,581.02
520,021.79
7,462.41

36,000.00
22,435.81
1,500.00

11,755.44

$5,804,087.77

$5,268,185.02

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit C-1
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE
REGULATORY BASIS

Year Ended December 31, 2007

Ref.
Balance December 31, 2006 C $11,755.44
Decreased By:
Payment to Current Fund as Anticipated Revenue 1-C ' 10,000.00
Balance December 31, 2007 C $1,755.44

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit D
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

Sheet 1 of 2
WATER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31, 2007 and 2006
Ref. 2007 2006
Assets
Operating Fund:
Cash and Cash Equivalents:
Cash - Treasurer I-D $307,220.77 $229,725.91
Change Fund 62.50 62.50
307,283.27 229,788.41
Receivables with Full Reserves:
Consumer Accounts Receivable 3-D 23,319.70 29,368.71
Total Operating Fund 330,602.97 259,157.12
Capital Fund:
Cash and Cash Equivalents 1-D 140,433.97 160,750.42
Fixed Capital 4-D 7,271,148.11 7,256,148.11
Fixed Capital Authorized and Uncompleted 5-D 535,000.00 535,000.00
Total Capital Fund 7,946,582.08 7,951,898.53

$8,277,185.05

$8,211,055.65

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

WATER UTILITY FUND

Exhibit D

Sheet 2 of 2

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31, 2007 and 2006

Ref.
Liabilities, Reserves and Fund Balance
Operating Fund:
Appropriation Reserves D-4,6-D
Encumbrances Payable 7-D
Water Overpayments 8-D
Accrued Interest on Bonds and Notes ~ 9-D
Reserve for Receivables
Fund Balance D-1
Total Operating Fund
Capital Fund:
Serial Bonds 10-D
Bond Anticipation Notes 11-D
U.S.D.A. Loan Payable 12-D
N.J. DEP Loan Payable 13-D
Contracts Payable 14-D
Improvement Authorization:

Unfunded 15-D
Capital Improvement Fund 16-D
Reserve for Amortization 17-D
Deferred Reserve for Amortization 18-D
Fund Balance D-2

Total Capital Fund

2007 2006
$46,808.99 $34,198.35
37,668.07 25,909.79
2,710.30 2,216.97
22,169.24 26,012.80
109,356.60 88,337.91
23,319.70 29,368.71
197,926.67 141,450.50
330,602.97 259,157.12
1,252,000.00 1,303,000.00
238,600.00 279,000.00
1,704,374.29 1,725,969.89
205,442.70 259,701.81
12,695.56 12,695.56
72,947.01 73,263.46
42,970.00 42,970.00
4,109,331.12 3,967,476.41
296,400.00 256,000.00
11,821.40 31,821.40
7,946,582.08 7,951,898.53

$8,277,185.05

$8.211,055.65

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

WATER UTILITY OPERATING FUND

Exhibit D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

REGULATORY BASIS

Years Ended December 31, 2007 and 2006

Ref.

Revenue and Other Income Realized:

Fund Balance Utilized

Water Rents

Fire Hydrant Service

Reserve for Payment of Bonds
Capital Surplus

Increase in Rates
Miscellaneous Revenue

Other Credits To Income:

D-3
D-3
D-3
D-3

D-3

Unexpended Balance of Appropriation

Reserves
Total Revenues
Expenditures:
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory
Expenditures
Total Expenditures
Excess in Revenue
Fund Balance January 1
Decreased By:

Utilized as Anticipated Revenue

Fund Balance December 31

6-D

D-4

D-4

D-4

D-3

D

2007 2006
$76,550.00 $40,000.00
716,179.09 580,000.00

22,050.00 22,050.00

23,131.40

20,000.00 57,000.00

112,948.46

40,544.86 57,879.21

42,038.47 21,011.53
917,362.42 914,020.60
428,000.00 417,000.00

15,000.00 32,500.00
314,836.25 314,339.01

26,500.00 58,000.00
784,336.25 821,839.01
133,026.17 92,181.59
141,450.50 89,268.91
274,476.67 181,450.50

76,550.00 40,000.00

$197,926.67 $141,450.50

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit D-2
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

WATER UTILITY CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

Year Ended December 31, 2007

Ref.
Balance December 31, 2006 D $31,821.40
Decreased By:
Budgeted as Anticipated Revenue ~ 1-D 20,000.00
Balance December 31, 2007 D $11,821.40

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit D-3
BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

WATER UTILITY OPERATING FUND

STATEMENT OF REVENUES - REGULATORY BASIS

Year Ended December 31, 2007

Anticipated Excess or
Ref. Budget Realized (Deficit)
Fund Balance Anticipated D-1 $76,550.00 $76,550.00
Water Rents D-1,3-D 670,000.00 716,179.09 $46,179.09
Fire Hydrant Service D-1,1-D 22,050.00 22,050.00
Capital Surplus D-1,1-D 20,000.00 20,000.00
Miscellaneous Revenue D-1,1-D 40,544.86 40,544.86

D4 $788,600.00 _ $875,323.95 $86,723.95

Analysis of Miscellaneous Revenue

Interest Earned on Deposits $14,867.31
Interest Earned on Delinquent Accounts 7,336.27
Water Mains 13,091.28
Water Disconnection Fees 5,250.00

D-3,1-D $40,544.86

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit E

BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

SEWER UTILITY FUND

Sheet 1 of 2

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31, 2007 and 2006

Assets
Operating Fund:
Cash and Cash Equivalents:
Cash - Treasurer
Change Fund

Receivables with Full Reserves:
Consumer Accounts Receivable

Total Operating Fund
Capital Fund:
Cash and Cash Equivalents
Fixed Capital
Fixed Capital Authorized and Uncompleted

Total Capital Fund

Ref.

1-E

3-E

2007 2006
$234,246.35 $236,028.41
62.50 62.50
234,308.85 236,090.91
45,587.14 54,974.93
279,895.99 291,065.84
44,376.77 82,809.36
8,697,225.94 8,687,725.94
594,490.00 594,490.00
9,336,092.71 9,365,025.30

$9.615,988.70

$9.656,091.14

The accompanying Notes to Financial Statements are an integral part of this statement.



Exhibit E

BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

SEWER UTILITY FUND

Sheet 2 of 2

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31, 2007 and 2006

Liabilities, Reserves and Fund Balance
Operating Fund:

Appropriation Reserves

Encumbrances Payable

Accrued Interest on Bonds

Sewer Overpayments

Reserve for Receivables
Fund Balance

Total Operating Fund

Capital Fund:
Serial Bonds
Contracts Payable
Improvement Authorization:

Unfunded

Capital Improvement Fund
Reserve for Amortization
Deferred Reserve for Amortization
Fund Balance

Total Capital Fund

Ref.

E-4

8-E
9-E

E-1

10-E
I1-E

12-E
13-E
14-E
15-E
E-2

2007 2006
$28,615.34 $27,333.67
22,903.05 23,236.80
61,536.20 63,422.71
3,533.62 4,474.47
116,588.21 118,467.65
45,587.14 54,974.93
117,720.64 117,623.26
279,895.99 291,065.84
5,718,322.78 5,893,195.97
15,470.96 86,207.05
92,828.54 113,411.04
38,000.00 38,000.00
2,978,903.16 2,794,529.97
488,818.00 425,932.00
3,749.27 13,749.27
9,336,092.71 9,365,025.30
$9.615,988.70 $9,656,091.14

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF LAVALLETTE - COUNTY OF OCEAN

SEWER UTILITY OPERATING FUND

Exhibit E-1

COMPARA